COMMERCIAL

BUILDING PERMIT APPLICATION

Date:

Owner’s Name Phone #

Address:

Applicant’s Name:

Address:

Property Interest of Application:

Application if hereby made for a BUILDING PERMIT AS REQUIRED UNDER THE ZONING
ORDINANCE of the City of Red Bud for the demolition, erection, moving or alterations, and use of
buildings and premises. In making this application the applicant represents all the following statements
and any attached maps and drawings as a true description of the proposed new or altered uses and/or
buildings. The applicant agrees that the permit applied for is issued based upon the representations
made herein and that any permit may be revoked without notice if any of the representations are not
correct.

1. Location of property:
a) Street Address:

b) Legal Description of Property (If available):
c) Property is located in Zoning District.
2. Proposed Construction:
3. Use of Proposed Construction:
4. Plans: 1 Set of Construction Plans or a Sketch which is drawn to scale is attached and shows the
following:
1) Actual shape and size of lot of property with North indicated.
2) Location, ground area dimensions, and identification of use of all (existing & proposed)
buildings, structures, driveways, parking areas, etc.
3) Dimension of front, side and rear yards
4) For USE VARIANCE, detailed information in graphic and/or narrative form.

b) Proposed construction will be marked in the yard and ready for inspection after this date:

c) A Subdivision Plat of the property is attached:

d) Square Feet of structure area (not including basement).

e) One story Two story

f) Basement Crawl Space Slab

g) Carport Garage Square Feet

h) Estimated cost $



PRINCIPAL STRUCTURES: Homes, Attached Garages, Carports, Additional Rooms, etc.

Cost of Permit = $0.15 per square foot of space measured from outside of foundation (Includes
attached garage, basement and additional stories). Minimum $45.00, payable at time of application.

ACCESSORY STRUCTURES: Detached Garages/Sheds/Porches/Decks, Pools, Fences, etc.

Cost of Permit = $0.10 per square foot of the structure. Minimum $45.00, payable at time of
application. Fences are $45.00 regardless of length.

ISSURANCE OF SUBSEQUENT BUILDING PERMIT IF CONSTRUCTION IS NOT COMPLETE AT THE TIME THE PREVIOUS
PERMIT EXPIRED WILL BE THE SAME AS THE ORIGINAL PERMIT.

USE VARIANCE (Cost $200.00 for hearing + list of property owners adjacent to the premises)
BULK VARIANCE {Cost $200.00 for hearing + list of property owners adjacent to the premises)

AMENDMENT (Cost $200.00 for hearing + list of property owners adjacent to the premises)

It is understood that any permit issued on this application will not grant any right of privilege to demolish, erect
any structures or to use any premises described for any purposes or in any manner prohibited by the Zoning
Ordinance or by other ordinances, codes or regulations of the City of Red Bud. The applicant further agrees to
notify the Enforcing Office at the states of construction stated on the Permit, if granted. The Enforcing Office shall
upon completion of construction, inspect the premises and issue or refuse a Certificate of Occupancy. It is further
understood that unless a substantial start on construction is made within six (6) months, and unless
construction is completed within eighteen (18) months from the date of issuance of this permit, this permit shall
be null and void.

Applicants Signature

Applicant’s Initials

Date of Permit:
Date Construction must begin (+ 6 Months):

Date Construction must be completed (+ 18 Months):
Date New Permit is required:

Permit Granted: Permit Rejected
if rejected reason is because

Code Administrator’s Signature




Economic Development Incentive Programs—
City of Red Bud

The City of Red Bud offers the following economic incentives to industrial, commercial, and retail
businesses. Please be advised that eligibility requirements vary for each program. More
information and applications for these programs are available in the Economic Development

Micro-Loan Program

sThis program provides loans to small businesses with no employee creation or
retention requirements. The intent of these low interest loans are intended for
small projects such as roof replacement, HVAC replacement, small expansion
projects, and operating expenses.

Enterprise Zone

*The City of Red Bud along with local governments throughout Monroe and
Randolph Counties established an Enterprise Zone in 2019, with updates done
in 2023. Parcels of property within the established zone can apply for a
certificate to be used for purchasing building materials less sales tax.

Facade Grant Program

*This program provides funds to encourage property owners to improve their
building's "curb appeal" as well as provide grants to beautification projects for
properties within city limits as deemed appropriate.




Economic Development Resources

Advantage

Illinois Supports small businesses by enhancing access
to capital.

» Advantage Illinois programs make eligibility as flexible as possible, maximizing the
impact on Illinois economy and especially encouraging loans to Socially and
Economically Disadvantaged Individuals (SEDI) and Very Small Businesses (VSB),
or businesses with fewer than 10 employees.

e The Participation Loan Program (PLP) helps Illinois businesses get term loan financing
at lower rates by purchasing a portion of the loan and lowering risk for lenders.

* The Loan Guarantee Program (LGP) will provide a guarantee of partial repayment to the
lender if a loan goes into default.

e https://dceo.illinois.gov/smallbizassistance/advantageillinois.html

Small Development Centers are located throughout the
Business state to provide information, confidential
BEVEICIINCII hsiness guidance, training, and other resources
Centers for start-ups and existing small businesses.

* One-on-one business advice and management assistance

» Assistance with the development of business plans

* Assistance with financial analysis and planning

* Assistance with accessing business financing programs

* Access to business education and training opportunities

 Specialized services in technology, innovation and entrepreneurial development
* SUIE: https://www.siue.edu/business/sbdc/

* SIU: https://sbdc.siu.edu/
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ZONING ADMINISTRATION AND ENFORCEMENT

173-96: CODE OFFICIAL. The office of Code Official of this Municipality s hereby established.
The Code Official shall be the executive head of this office and shall be appointed by the Mayor with
the advice and consent of the City Council.

173-97: DUTIES. The Code Official is hereby authorized and directed to diligently administer and
enforce the provisions of this Code. This broad responsibility encompasses, but is not limited to, the
following spedific duties:

(A) To review applications pertaining to land, structures and the uses of land
and/or structures;

(8 To supervise inspections of land, structures, and the uses of land and/or
structures to determine compliance with this Code, and where there are violations, to initiate
appropriate action to secure compliance;

(© To receive and file all applications for amendments and special use permits;

(D) To maintain up-to-date records of this Code including, but not limited to,
district maps, special-use permits, variances, interpretative decisions of the Planning Commission,
amendments, and all applications related to any of these matters;

(E) To periodically review the provisions of this Code to determine whether
revisions are needed, and to make recommendations on these matters to the Planning Commission
at least once each year;

R To cause copies of this Code (including the districc map) and any
amendments thereto to be printed from time to time, as necessary; and
(G) To provide information to the general public on topics related to this Code.

(A) Occupancy Permit. No lot or structure that has been creahed developed,
erected, enlarged, altered, relocated or reconstructed after the effective date of this Code shall be
used or occupied until an occupancy permit has been issued by the Code Official. The Code Official
shall issue no occupancy permit unless he determines, by inspection, that the lot or structure as
completed, and the proposed use thereof, conforms to all applicable provisions of this Code. Further,
no occupancy permit shall be issued until the construction of sidewalks as indicated on the
subdivision improvement plans and as detailed in Chapter 172 of this Code is completed.

Notwithstanding the foregoing, the Code Official shall issue a partial occupancy permit if:

(1)  The requirements set forth hereinbelow are met;

(2) The owner has applied for and received a new bullding permit as
required by subsection (B) of this Section; and

(3) The entire structure cannot be completed due to strikes, accidents,
acts of God, weather conditions, shortages of labor and materials, or
other delays beyond the owner’s control.

The partial occupancy permit shall be issued only for that portion of the structure that has:

(1) A complete and functioning restroom;

(2) Al life safety improvements, including but not limited to smoke
detectors, sprinklers, fire doors, emergency lighting, emergency
egress, and security system, complete and functioning;

(3) Al utilities, complete and functioning; and



purpose of commencing construction.  Failure to commence
construction or begin the Special Use within this time period shall
cause the permit to be null and void without any action by the City.

(3)  The structure shall be completed so as to qualify for an occupancy
permit within eighteen (18) months of issuance of the building
permit. Failure to obtain an occupancy permit within the time period
shall cause the building permit to be null and void without any action
by the City,

(4)  Ifany building permit becomes null and void as provided either in this
Subsection (B) or Subsection (A) of this Section, the owner must apply
for and receive a new building permit before continuing construction.
The structure shall be completed so as to qualify for an occupancy
permit within six (6) months of issuance of the new building permit.
Failure to obtain an occupancy permit within the time period shall
cause the new building permit to become null and void without any
action by the City. The owner may apply for additional building
permits, each of which shall become null and void six {(6) months
after issuance without any action of the City if the structure is not
completed within the period so as to qualify for an occupancy permit.
If the new building permit is not applied for and obtained within
fourteen (14) days of the date it becomes null and void, the City
may seek any and all remedies provided in Section 173-102 of this
Code.

(5)  The fee for each application for a building permit for a structure is
Fifteen Cents ($0.15) per square foot of space measured from the
outside of the foundation, including attached garage, basement, and
additional stories, with 2 minimum fee of Twenty-Five Dollars
($25.00). Notwithstanding the foregoing, the fee for an application
for a building permit when a partial occupancy permit has been
granted shall be calculated as follows: Fifteen Cents ($0.15) per
square foot of space measured from the outside of the foundation,
including attached garage, basement, and additional stories,
multiplied by a fraction, the numerator of which is the square foot of
space of the entire structure less the square foot of space for which
the partial occupancy permit has been granted and the denominator
of which is the square foot of space of the entire structure.

(@) Demolition permits are required in accordance with this Code. No demolition
permit shall be issued by the Code Official until the City Utility and the City Street Departments have
reviewed the demolition permit application and have inspected the site to determine that adequate
safeguards are to be maintained with respect to utility hookups and traffic contrel. Upon receipt of
written approval of the Utility and Street Departments, the Code Official Inspector may issue the
demolition permit. Demolition must be completed within twelve (12) months of issuance of the
demolition permit.

(D) The Code Official shall be responsible for compliance with this Section.

173-99: PROCEDURES UPON VIOLATION. Whenever the Code Official determines, by
inspection or by other means, that reasonable grounds exist for believing that any lot, structure, or



173-46: PRIVACY SCREENING. Where any Business or Industrial District abuts any Residential
District a privacy screen of City approved material whether natural or man-made must be provided
by the property owner. The following reguiations must apply:

(A) The screen must be at least eight (8) feet in height, provide ninety
percent (90%) density year round and be maintained to original specifications by the property
owner as long as the screen is a requirement.

(B) Natural materials may be six (6) feet when planted but must be at least
eight (8) feet and provide ninety percent (90%) density within three (3) years of occupancy.

(®) All materials must be approved by the Code Official prior to installation or the
granting of any occupancy permit.

(D) Approval and conditions stated in Section 173-36(E) must be followed and
agreed to and noted on the permit.

/s E FII0NS 10 FRIVALCY SUKETTMLN

(A) The residential property is lawfully being used for commercial or industrial
purposes.

(B) The residential property is owned by the commerdial or industrial owner and
provides a fifty (50) foot buffer between the commercial or industrial property and other residential
properties.

© The commercial or industrial use was established before the adjoining

property was annexe_d or was dgsi_gna_ted as residential.
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MONROE - RANDOLPH
ENTERPRISE ZONE

PROCESS GUIDE

2024 Enhanced Edition

~ Zone became effective
January 1, 2020 for
designated areas in:

~ City of Columbia

~ City of Waterloo

' Village of Valmeyer
Un-incorporated Monroe
County

Village of Evansville
City of Chester

City of Red Bud

City of Sparta
Un-incorporated

~ Randolph County

Prepared By
Pamela K. Poetker, Monroe-Randolph Enterprise Zone Administrator
100 S. Main
Waterloo, IL 62298
Phone: 618-939.8681, Ext. 309
Cell : 618-225-1836
E-Mail: execdirector@mciledc.com



EXECUTIVE SUMMARY

A contiguous, approximately 15-mile, area in portions of unincorporated Monroe and Randolph
County, and the municipalities of Chester, Evansville, Sparta, Red Bud, Valmeyer, Waterloo,
and Columbia, were designated as an lllinois Enterprise Zone area on January 1, 2020 and will
have the option to stay in effect for 25 years. (State initially designates Enterprise Zones for 15
years but affords Zones an opportunity for an additional 10 years based on performance.) The
Monroe — Randolph Enterprise Zone has been established to attract new industry and revitalize
existing businesses by providing targeted initiatives and financial incentives to reduce
operating and construction costs; stimulate economic activity and neighborhood revitalization;
and promote and encourage economic development; within that Zone.

The Monroe-Randolph Enterprise Zone Administrator, along with the Monroe-Randolph
County Enterprise Zone Management Organization, is charged with implementing all
Enterprise Zone incentives in concert with the municipalities and counties with areas within
the boundaries of the Zone. Enterprise Zone program incentives are offered uniformly and
equitably by class. “Case-by-Case” is contrary to the intent of the Enterprise Zone Act. IDOR is
the only entity who can deny the exemption of an applying entity.

Under special and unique circumstances, the Enterprise Zone Administrator can consider
modifying the Zone Boundaries and/or incentives for qualified projects. This process is subject
to the approval of the Monroe-Randolph County Enterprise Zone Management Organization
and the State of Illinois and could be subject to an application fee. Current Monroe-Randolph
County Enterprise Zone maps and instructions are available to the public by calling the relevant
local government office accessing any of the websites of the above-mentioned participating
counties and municipalities.

Businesses will be thrilled to be within the Monroe Randolph County Enterprise Zone. There
are NO disadvantages to being part of the zone. Property owners can continue to do what they
wish on their property like always as existing zoning remains intact; the only difference is the
incentives that they can get.

This “Process Guide” provides information on which projects might qualify for the Monroe
Randolph Enterprise Zone benefits, eligibility and access information on the incentives
available, and fees when applicable.
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BUILDING SALES TAX EXEMPTION

What is the Building Sales Tax Exemption? Buildings materials used for incorporation into
projects in any Illinois Enterprise Zone are exempt from sales and use tax with a certificate issued from
the lllinois Department of Revenue (IDOR). Certificates are officially applied for by the Enterprise Zone
Administrator of the Zone where the buildings materials will be incorporated. In the Monroe-Randolph
Enterprise Zone you must have a project with a “total cost” of greater than $10,000 to be eligible to
apply, a Project Application Form completed, and a separate Contractor’s Buildings Materials
Exemption Certificate (BMEC) application form completed by each contractor & or owner, prior to the
submission of a sales tax exemption request to IDOR (“total cost” is defined as the cost of real property
such as land, building, and anything attached to it, in a relatively permanent fashion). These forms and
technical assistance are available from the local government office with jurisdiction over your property
of interest. In regard to building materials, there is a processing fee for projects equaling .5% of
building materials not to exceed $50,000. Fee must be attached to the Project Application when
submitted to the EZ Administrator to receive processing. It is recommended to apply 7 days in advance
of wanting to order or purchase materials!

Who is eligible for a Building Materials Sales Tax Exemption Certificate? Each
construction contractor, subcontractor, or other entity that purchases building materials to be
incorporated into real estate in an Enterprise Zone by rehabilitation, remodeling or new construction.
There are no minimum job creation/retention requirements, but there is a local requirement that
investment be greater than $10,000 in “total costs” (see definition above). In order to receive this
exemption, building materials must be used for remodeling, rehabilitation or permanent new
construction and be permanently affixed to property and purchased from a qualified retailer.
Construction must be of the nature that a building permit would be required. If project does not have
a building permit, documentation from that city or county that a permit is not required, must be
provided.

Are there limitations to the kinds of projects eligible to apply for the lllinois Business

Materials Sales Tax Exemption Certificate? In the Monroe-Randolph County Enterprise Zone,
the Exemption is limited to commercial, industrial, and manufacturing projects > $10,000.

For how long is a certificate valid? Certificates are valid for a maximum of two years; however,
they can be issued for a shorter period of time, as determined by the Zone Administrator. The exact
expiration date of each certificate will vary and is based upon the “expected project completion date”
provided on the Project application. If your Building Materials Exemption Certificate is set to expire

before your project is complete, you must seek a renewal from the Zone Administrator.

Can a project that has already started still apply for a Building Materials Sales Tax

Exemption Certificate? Industrial, manufacturing, or commercial projects that have already started
in the Zone can still be eligible for the Building Sales Tax Exemption, ONLY if they have a remaining
“total cost” >$10,000 and have qualifying purchases/orders that will occur after the exemption



certificate is issued. “Total cost” = cost of real property such as land, building, and anything attached
to it in a relatively permanent fashion.

Can a subcontractor use the general contractor’s exemption certificate to purchase

materials for a project? No, each contractor, sub-contractor, or other entity that purchases a
qualified building material for a project must have their own exemption certificate. Contractors and
subcontractors must apply for and receive a unique Sales Tax Exemption Certificate that is issued
individually by IDOR. A Contractor’s BMEC Application form is attached (Appendix C).

How will a retailer know when a purchaser has a valid exemption certificate? When
purchasing tax exempt building materials, the purchaser must submit a signed statement (Form EZ-1)
to the retailer that contains the Building Materials Sales Tax Exemption Certificate number, the zone,
the project, and the qualified materials being purchased. Form EZ-1, contains all necessary information
and will be provided to certificate holders when they receive their certificates. Each time materials are
purchased; purchaser must leave with seller a completed EZ-1 form. Note: It is the seller’s responsibility
to verify that the certificate holder’s building materials exemption certificate number is valid and
active. Sellers can confirm this by visiting www.tax.illinois.gov and using the “Verify Building Materials
Exemption Certificates” tool.

Do all retailers offer a point of sale exemption? No. Retailers are not required by law to
participate. The purchaser must ask the retailer for cooperation on this incentive. Retailers have,
however, demonstrated good cooperation throughout the history of this program, as this incentive
permits them to give customers a "break" without a cost to themselves.

What qualifies as "building materials" eligible for the sales tax exemption? Building
materials that are eligible for the enterprise zone sales tax exemption include items that are
permanently affixed to real property such as lumber, mortar, glued-down carpets, paint, wallpaper and
similar affixed items. This does not include landscaping materials. More examples follow.

These purchases Qualify for the Exemption:

o common building materials such as lumber, bricks, cement, asphalt, windows, doors,
insulation, roofing materials and sheet metal.

o plumbing systems and components thereof such as bathtubs, lavatories, sinks, faucets,
garbage disposals, water pumps, water heaters, water softeners and water pipes.

o heating systems and components thereof such as furnaces, ductwork, vents, stokers,
boilers, heating pipes and radiators.

o electrical systems and components thereof such as wiring, outlets and light fixtures that
are physically incorporated into the real estate.

o central air conditioning systems, ventilation systems and components thereof that are
physically incorporated into the real estate.

o built-in cabinets and other woodwork that are physically incorporated into the real
estate.

o racking when bolted to the concrete floor; signs that are bolted to the building.

o built-in appliances such as refrigerators, stoves, ovens, washers, and trash compactors
that are physically incorporated into the real estate.



o floor coverings such as tile, linoleum and carpeting that are glued or otherwise
permanently affixed to the real estate by use of tacks, staples, or wood stripping filled
with nails that protrude upward (sometimes referred to as "tacking strips" or "tack-
down strips").

These purchases DO NOT Qualify for the Exemption as they are not physically
incorporated into the real estate:

o tools, machinery, equipment, fuel, forms and other items that may be used by a
construction contractor at an enterprise zone building site, but that are not physically
incorporated into the real estate.

o free-standing appliances such as stoves, ovens, refrigerators, washing
machines, portable ventilation units, window air conditioning units, lamps,
clothes washers, clothes dryers, trash compactors and dishwashers that may be
connected to and operate from a building's electrical or plumbing system, but which
do not become a component of those systems.

o floor coverings that are area rugs or that are attached to the structure using only two-
sided tape.

How do | apply for a Building Materials Exemption Certificate? A completed Project
Application Form (Apendix B)_must be submitted prior to the start of the project and as many
Contractor’s BMEC Applications (Appendix C).completed by all of the Construction contractors or other
entities seeking exemption certificates as needed. Contact the appropriate municipality, or if in an
unincorporated area, the appropriate County, who will assist with your applications and submit for
review to the Enterprise Zone Administrator. The Zone Administrator, in turn, after a final review, will
facilitate application with lllinois Department of Revenue, who will ultimately issue an Exemption
Certificate within 72 hours of receiving an application. IDOR sends a message to the email address
submitted on your applications with a link to download Certificate. To ensure continuity in this process,
an Assistant EZ Administrator would be available during any EZ Administrator absences.

Is there a Fee required? The lllinois General Assembly (20 ILCS 655/8.2.c) has allowed for enterprise
zones to charge an administrative fee for the issuance of Building Materials Sales Tax Exemption
Certificates in order to help offset the management and operational costs associated with the
administration of the Zone. Said fee shall be applied to the documented total cost of qualifying building
materials for the project at the rate of .5% of cost of building materials not to exceed $50,000. The
fee will be due and payable to the Monroe-Randolph Enterprise Zone at the time of application. The
Enterprise Zone Administrator reserves the right to collect any additional zone fees due, if at the time
of the project closure, the project’s “actual” qualifying building materials costs substantially exceed
the estimated qualifying building materials cost reported on the project application, at the time of
project closure. Fees received for approved Enterprise Zone projects that are located in Evansville,
Chester, Sparta, Red Bud, unincorporated Randolph County, Valmeyer, Waterloo, Columbia, and
unincorporated Monroe county, will get deposited into a separate Monroe-Randolph Enterprise Zone
account and then can be used by the Zone Administrator for consultant assistance for state
amendment applications to add new units of government, add new territory, delete territory, or
remove, expand, limit or repeal incentives; for expenditures to improve the competitiveness or
marketability of territory in the zone; or to defray the cost of any other EZ Administration connected
to time for processing and program reporting. At the end of each year, the unused balance of the



account would be re-evaluated in terms of the next year’s handling. Fee schedules are determined on
an annual basis.

Can suppliers, who do not have a brick-and-mortar presence in lllinois, be used by

contractors/purchasers to get a sales tax exemption? Per ILDCEO, the promotion of Illinois
businesses should be the first priority of any state-funded program and be taken into consideration by
projects benefitting in an lllinois Enterprise Zone, but the Department defers to IDOR on final
determinations. According to IDOR, suppliers already registered as an out- of- state vendor with lllinois
can accept the Building Sales Tax Exemption Certificate, but it is voluntary on their part if they want to
accept it. If supplier charges an lllinois sales tax, the Building Sales Tax Exemption can apply.

Are there reporting requirements if issued an Exemption certificate? In years that a
Certificate is active, Contractors or other entities who receive this Exemption Certificate issued by IDOR
are required to file a report with IDOR by May 31% of each year for prior year, which includes the dollar
amount of exempt building materials that were purchased (even if it is zero). For more information on
reporting requirements and the link to file report go to www.tax.illinois.gov and then look for the
Business Incentives Reporting Link under the Business dropdown on the home page.

What are the penalties for misuse of an Exemption certificate? Certificate holders ae
responsible for ensuring that their certificates are used only to make qualified purchases. A certificate
holder who uses the certificate or allows it to be used to improperly avoid tax will be assessed taxes
and penalties on the purchase, an additional monetary penalty equal to the state and local sales taxes
on the purchases and may be barred from securing certificates for other projects.

INVESTMENT TAX CREDIT

What is the Enterprise Zone Investment Tax Credit? The lllinois Income Tax Act 35 ILCS 5/201,
as amended allows a 0.5% credit against the state income tax for investments in qualified property
placed in service in an enterprise zone. This credit is in addition to any other investment tax credit
allowed under lllinois statute (consult your tax consultant).

Who are qualifying taxpayers? The credit may be taken by corporations, trusts, estates,
individuals, partners and Subchapter S shareholders who make investments in qualified property and
who otherwise meet the terms and conditions established by statute.

What is qualified property? "Qualified property” is property which:
o is tangible, whether new or used, including buildings and structural components of
buildings.
o isacquired by purchase as defined in Internal Revenue Code (IRC) Section 179( d).
is depreciable pursuant to IRC Section 167.
o has a useful life of four or more years as of the date placed in service in an enterprise
zone.
o isused in the enterprise zone by that taxpayer.
o has not been previously used in lllinois in such a manner and by such a person as would
qualify for the credit; and,

o]



o is an improvement or addition made on or after the date the zone was designated to
the extent that the improvement or addition is of a capital nature, which increases the
adjusted basis of the property previously placed in service in an enterprise zone and
otherwise meets the requirements of qualified property.

What are examples of “qualified property”? Examples include machinery, equipment and
buildings, structural components of buildings, elevators, materials tanks, boilers, and major computer
installations. (Examples of non-qualifying property are land, inventories, small personal computers,
trademarks, typewriters, and other small, non-depreciable, or intangible assets.)

What does "placed in service" mean? Qualified property is "placed in service" on the earlier of:

o The date the property is placed in a condition of readiness and availability for use,

(OR)

o The date on which the depreciation period of that property begins. To qualify for the
enterprise zone investment tax credit, the property must be placed in service on or after
the date the zone was certified by the Department of Commerce and Economic
Opportunity, and on or before the last day of the firm's taxable year.

What is “depreciable” property? Property must be depreciable pursuant to Internal Revenue
Code Section 167. Depreciable property is used in the taxpayer's trade or business or held for the
production of income (but not inventory), which is subject to wear and tear, exhaustion or
obsolescence.

Are there some types of assets that may not be depreciable? Even though they are used in
the taxpayer's business or trade or are held for the production of income, good will and land are
examples. Other examples of tangible property, which are not depreciable, are inventories, natural
resources and currency.

Does “used” property qualify for the enterprise zone investment tax credit? Used
property does not qualify if it was previously used in Illinois in such @ manner and by such a person as
would qualify for either the statewide investment tax credit or the enterprise zone investment tax
credit.

Example: A corporation purchases a used pick-up truck for use in its manufacturing business in an
enterprise zone from an lllinois resident who used the truck for personal purposes in Illinois. If the truck
meets the other requirements for the investment tax credit, it will not be disqualified because it was
previously used in lllinois for a purpose, which did not qualify for the credit. However, had the
corporation purchased the truck from an lllinois taxpayer in whose hands the truck qualified for the
credit, the truck would not be qualified for the investment tax credit, even though the party from whom
the truck was acquired had never received an investment tax credit for it.

What is the “basis” value of property? The "basis" value of property, for the purposes of this
credit, is defined the same way it is defined for purposes of federal depreciation calculations.
Essentially, the basis is the cost of the property, as well as related capital costs.

Does the enterprise zone investment tax credit carry forward? Yes. The credit is allowed
for the tax year in which the property is placed in service, or, if the amount of the credit exceeds the
tax liability for that year, the excess may be carried forward and applied to the tax liability of the five
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